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Weekly Pricing Pulse: Commodity prices stay flat despite excitement in energy markets

20 April 2022  Tal Dickstein

Our Materials Price Index (MPI) fell 0.2% last week, with seven of the index's ten sub-components declining. Following the extreme volatility in commodity markets in the immediate a�ermath of
Russia's invasion of Ukraine, prices have been more settled in the last four weeks. Still, commodity prices remain near their all-time high established in early March.

Shipping prices fell 3.1% last week. This marks the second consecutive week of decline for the freight rate sub-component and its largest contraction in two months. The shipping sub-
component is a four-week moving average of rates of ships carrying ores from Australia and Brazil to mainland China. Rates along the Australia-mainland China route have been falling since the
beginning of March while those along the South America-mainland China route had been stable until last week. COVID-19 lockdowns in mainland China have dampened the country's
consumption of raw materials. There is, however, some upward pressure in the near term as mills in China seek to increase steel production as lockdowns ease. Energy prices rose 3.7% last week,
reversing some of their declines the week before. The energy sub-component rose because of higher coal prices in Europe, which jumped 17.2% following the European Union's proposal to ban
Russian coal and prevent Russian ships from entering EU ports.

Last week's relative calm in commodity markets was overshadowed by fresh data showing global consumer and producer price inflation continuing to rise. The United States Consumer Price
Index (CPI) ended March up 8.5% year-on-year, easily the fastest rate of increase since the early 1980's. In Europe, Germany and the United Kingdom saw their CPIs rise 7.3% and 7.0%,
respectively, in March relative to the same time last year. Higher year-on-year inflation can also be seen in the March releases of the US, UK, and Japanese producer price indices (PPIs). Logistic
disruptions in supply chains do not seem close to resolution despite initially optimistic signs such as improving delivery times. Vital in-land freight transportation recovery will be pushed back as
the Russian invasion of Ukraine delays necessary equipment manufacturing and the surge of COVID-19 cases in mainland China li�s order backlogs across various trade lanes. The bottom line is
that cost pressures remain strong, presenting policymakers with a real challenge in trying to lower inflation.

Posted 20 April 2022 by Tal Dickstein, Senior Economist, Pricing and Purchasing

This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately managed division of S&P Global.

All Economics & Country RiskPrevious Economics & Country Risk PostT Next Economics & Country Risk PostR

Russia-Ukraine war and inflation France’s presidential election: Possible scenarios

Weekly Pricing Pulse: Commodity prices down as energy markets calm Russia’s war against Ukraine reshapes the geopolitical and economic
outlook

Russia’s invasion of Ukraine: The migration outlook Weekly Pricing Pulse: Commodity prices up as supply concerns continue

European supply shock: Sectors and countries at most risk Capital Markets Weekly: Positive capital market indicators in late March
alongside rising reference rates

Related Posts

Explore

RELATED INDUSTRIES & TOPICS

Economics & Country Risk Commodities Commodity Price Forecasts

Scenario Analysis

Pricing & Purchasing - Supply Management

Purchasing Managers’ Index® (PMI®)

Recommended for you

0 Subscribe to RSS Feed

GET A 360 DEGREE PERSPECTIVE

Subscribe to our blog newsletter

SIGN UP

Have your voice heard
Complete our Market Analysis & Strategy Survey

TAKE THE SURVEY

Follow Us

EconomicsRisk
@EconomicsRisk
Our analysts explore the possible outcomes
for the upcoming French election. If the
incumbent president loses the e…
https://t.co/qgG6ngpBrK

6

Apr 21v

EconomicsRisk
@EconomicsRisk
From our Weekly Pricing Pulse: The prospect
of a Russian coal ban in Europe prevents
commodity prices from falling…
https://t.co/wXXsbIUOxz

6

Apr 20v

EconomicsRisk
@EconomicsRisk
Go beyond the headlines about the Russia-
Ukraine conflict. Uncover the broader
implications of this far-reaching si…
https://t.co/IMFzawIyps

6

Apr 19v

EconomicsRisk
@EconomicsRisk
Doubts over natural gas flows from Russia
heighten price volatility last week - insights
from our Weekly Pricing Pu…
https://t.co/wTZovuQGxW

6

Apr 07v

Modern Slavery Act Statement Privacy Terms of Use Purchase Order Terms and Conditions Accessibility
California Do Not Sell My Personal Information Cookie Settings

© 2022 S&P Global

Products & Solutions

Our Expertise

Jobs

Company

IHS Markit Customer Login

Investor Relations

Newsroom

Contact Us

Locations
   7 6 9 5

e

Global Directorys

Your Cookie Controls:

S&P Global uses cookies to improve user experience and site performance, offer advertising tailored to your interests and enable social media

sharing. Where required by applicable law, we will obtain your consent before we place any cookies on your device that are not strictly necessary for

the functioning of our websites. By clicking "Accept All Cookies", you agree to our use of cookies. Learn about our cookies and how to modify your

preferences in our Cookie Notice. Visit our updated Privacy Policy, Cookie Notice, and Terms of Use, effective 28 February 2022.

Cookies Settings  Accept All Cookies

https://global.ihs.com/?rid=IHS
https://ihsmarkit.com/about/contact-us.html
http://news.ihsmarkit.com/
https://investor.spglobal.com/
javascript:void(0);
https://ihsmarkit.com/products.html
https://ihsmarkit.com/expertise/index.html
https://ihsmarkit.com/events/index.html
https://ihsmarkit.com/company/index.html
javascript:void(0);
https://ihsmarkit.com/research-analysis/economics-country-risk.html
https://ihsmarkit.com/experts/dickstein-tal.html
https://ihsmarkit.com/experts/dickstein-tal.html
https://ihsmarkit.com/research-analysis/economics-country-risk.html
https://ihsmarkit.com/research-analysis/weekly-pricing-pulse-commodity-prices-down-energy-markets-calm.html
https://ihsmarkit.com/research-analysis/frances-presidential-election-possible-scenarios.html
https://ihsmarkit.com/research-analysis/russia-ukraine-war-inflation.html?ite=1006792&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/frances-presidential-election-possible-scenarios.html?ite=1006783&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/weekly-pricing-pulse-commodity-prices-down-energy-markets-calm.html?ite=1006734&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/russias-war-ukraine-reshapes-geopolitical-economic-outlook.html?ite=1006564&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/russias-invasion-of-ukraine-the-migration-outlook.html?ite=1006610&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/weekly-pricing-pulse-commodity-prices-up-as-supply-concerns.html?ite=1006688&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/european-supply-shock-sectors-and-countries-at-most-risk.html?ite=1006542&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
https://ihsmarkit.com/research-analysis/capital-markets-weekly-positive-capital-market-indicators-march.html?ite=1006629&ito=1274&itq=570b6bbb-0fbd-46da-ba20-57dc2118df8c&itx%5Bidio%5D=782802571
defaultentity: tcm:1109-280758?.Url
javascript:void(0);
javascript:void(0);
https://ihsmarkit.com/products/scenario-analysis.html?ite=983738&ito=2207&itq=e6a37162-8776-4f22-bbd8-37b2816fd894&itx%5Bidio%5D=782802570
https://ihsmarkit.com/products/supply-management-solution.html?ite=817322&ito=2207&itq=e6a37162-8776-4f22-bbd8-37b2816fd894&itx%5Bidio%5D=782802570
https://ihsmarkit.com/products/pmi.html?ite=816803&ito=2207&itq=e6a37162-8776-4f22-bbd8-37b2816fd894&itx%5Bidio%5D=782802570
https://ihsmarkit.com/BlogFeed.ashx
https://ihsmarkit.com/forms/contactinformation.html?fid=333285
https://survey.ihsmarkit.com/jfe/form/SV_0rE7e98dIontfwy
https://twitter.com/EconomicsRisk
https://t.co/qgG6ngpBrK
https://twitter.com/EconomicsRisk
https://twitter.com/EconomicsRisk
https://t.co/wXXsbIUOxz
https://twitter.com/EconomicsRisk
https://twitter.com/EconomicsRisk
https://t.co/IMFzawIyps
https://twitter.com/EconomicsRisk
https://twitter.com/EconomicsRisk
https://t.co/wTZovuQGxW
https://twitter.com/EconomicsRisk
https://ihsmarkit.com/Legal/modern-slavery-statement.html
https://ihsmarkit.com/Legal/privacy.html
https://www.spglobal.com/en/terms-of-use
https://ihsmarkit.com/Legal/po-tc.html
https://ihsmarkit.com/Legal/accessibility.html
http://more.ihs.com/DoNotSell
https://ihsmarkit.com/products.html
https://ihsmarkit.com/expertise/index.html
https://ihsmarkit.wd1.myworkdayjobs.com/en-US/Careers
https://ihsmarkit.com/company/index.html
https://ihsmarkit.com/login.html
https://investor.spglobal.com/
http://news.ihsmarkit.com/
https://ihsmarkit.com/about/contact-us.html
https://ihsmarkit.com/about/locations.html
https://www.linkedin.com/company/ihsmarkit/
https://twitter.com/ihsmarkit
https://www.youtube.com/IHSMarkit
https://www.facebook.com/IHSMarkit
https://ihsmarkit.com/index.html
https://www.spglobal.com/en/privacy/privacy-policy-english
https://www.spglobal.com/en/cookie-notice
https://www.spglobal.com/en/terms-of-use

